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Global trends in the main Avocado Markets

Gabi Naamani, Agrexco Tel-Aviv

First Avocado was presented in Europe around 50 years ago along with the development of
plantations and export from Israel. The new item had introduced to the European population finding
favorable attitude mainly in France. The market had been developed from its starting zero point to over
than 270,000 tons on last year.

At older times, at the beginning of the 20Y century, the Avocado made its first steps on the US market,

and total consumption on last year was close to 600,000 tons.

By looking back to times of the last decade of the 20" century we may find that in both — Europe and
US markets — total consumption was almost the same. Along the past 15 years, the US market more
than tripled itself, whereas the consumption in Europe was more stable and had much lower growth.

Many reasons may explain this difference. The main and most significant one is on the Supply end.

In Europe there was a decade of 'no growth' with up and down syndrome. Demands could not be
acutely developed due to 'up and down supply' with no real sources for increase. Changes are
identified only after more supplying sources were found. From 2-3 traditional suppliers in the far past,
there are more than 10 supplying countries nowadays, mostly from South America.

By comparing the huge growth of the American Market with the uneven European Markets, we

may analyze the potential for future growth & developments in Europe.



Citrus - World Production & Trade (Tons, 1961 — 2009)*

Export I“

100,000,000 - |IM||IM||
80,000,000 - MIIMI'

60,000,000 - l“ﬂ!l

40,000,000 -
all

120,000,000 1 1 Production

20,000,000 i

Hgte o
"‘“4‘“"‘

AL —8NFe e "o S,

i ™ A Q 3o) © O 9 \p) > o ™ A Q $o) © &)
OSO © © A A \ A O O O 09 O )

*FAOSTAT



Bananas - World Production & Trade (Tons, 1961 — 2009)*
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Apples - World Production & Trade (Tons, 1961 — 2009)*
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Mangoes - World Production & Trade (Tons, 1961 — 2009)*
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Avocado - World Production & Trade (Tons, 1961 — 2009)*
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Fruits - World Production & Trade (Tons, 1961 — 2009)*
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Various Fruits - World Production & Export
( 000,000’ Tons, 2008 )*
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Avocado - Production & Consumption Points
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Avocado, World production (average year)
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Avocado 2008/9 - World Trade )

Trade between countries*
Exporting Total: +/- 680,000 Tons
Countries (90% Hass, 10% Greens)

Importing
Countries

* Re-export is not included



Avocado 2008/9 - World Trade (2

Export by main countries
Total: +/- 680,000 Tons

(90% Hass, 10% Greens)
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Avocado 2008/9 - World Trade (3)

Import by main blocks
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SA & Europe

Points of Comparison
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USA — Avocado Consumption (Tons)

1994/5 145,610 22,299 167,909 Local = Production-Export
1995/6 [ 158,656 179,833

1996/7 i 166.184 193,301 O Local O Import
1997/8 [ 157,476 205,251

1998/9 [ 138409 55530 193948

1999/0 [ 162,846 |66,214] 229060

2000/1 | 215,403 76,650 | 292053

2001/2 | 200,809 105883 | 306,692

2002/3 179,389 142673 | 322,062

2003/4 211,148 139,266 | 350,414

2004/5 [ 156,000 225,000 381,000

2005/6 276,000 173,000 449,000

2006/7 [ 140,000 320,000 460,000

2007/8 [ 172,000 296,000 468,000

2008/9 [ 100,000 405,000 505,000
2009/10 | 254,000 342,300 596,300




Avocado In Europe — Yearly volume (Tons)

(1.10 — 30.9)
1996/7 | 140,000
1997/8 179,000
1998/9 120,000
1999/0 175,000
2000/1 145,000
2001/2 | 170,000
2002/3 145,000
2003/4 | 168,000
2004/5 | 206,000
2005/6 | 200,000
2006/7 250,000
2007/8 | 230,000
2008/9 215,000
2009/10 | 274,000
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2003/4
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1996/7 140,000
1997/8 179,000
1998/9 120,000
1999/0 175,000
2000/1 145,000
2001/2 170,000
2002/3 145,000
2003/4 168,000
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Lof el 2005/6 200,000
LIEEE 2006/7 250,000
=00 2007/8 230,000
205,251 2008/9 215,000
193,948 2009/10 274,000
229,060
292,053
Etono ) Population:
322,062
350,414 USA - 300 M
381,000 EEC-500 M

449,000
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468,000

(+ 300 M in East Europe)

505,000

596,300




Avocado In Europe

Potential Growth



Europe - yearly supply by producing countries
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Parameters for comparison — USA vs. Europe

Population (+/-)

Formal Languages
Currencies
Consumption (2009/10)
Consumption Per Capita

Domestic Production

Import Volume

Main Import's sources

Yearly Growth
Common Varieties

Varieties' preferences

Europe

500 M
(Plus 300 M in former USSR)

30+

Several
270,000 Tons
540 Grams

60,000 Tons
(Spain mainly)

210,000 Tons

Israel, S.Africa, Chile,
Peru, Mexico, Kenya,
Spain (to others in Europe)

'Up and down' syndrome
65% Hass

Hass In some countries
Greens in most countries

USA
300 M

il

One (US 9)
600,000 Tons
2000 Grams
240,000 Tons

(California mainly)

360,000 Tons
Mexico, Chile

permanently up
95% Hass

Hass



Potential (Target) Population

+/- 500 Millions
In the EEC and Surrounding
_|_

Around 300 Millions
In former USSR & Yugoslavia
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Europe - Estimated Consumption by
Countries (Tons + %)
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COnsumptiOn PEr Caplta - main markets, in Grams
g

2009/10 - Consumption per Capita (Grams\)

1889

For Comparison:

Mexico — 9.0 Kg
Israel - 5.0 Kg
3885 Chile - 4.5 Kg

800
637 690 USA - 2.0 Kg
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Some conclusions (From “California Avocado Society 2007 year book™)

What can be learnt from this short and partial survey? What will the future be?
Optimistic views claim that there is still shortage of avocado supply in our world.
The “limiting factor” is the “supply” while the “demand” or “consumption” Is far
from being saturated.

Where there has been sufficient and increased supply, the consumption has followed
and increased. Examples are abundant — Mexico, the United States, Japan and
England, and in domestic markets throughout the producing countries. That was the
situation in France in the 70's and 80's years. That's happening today in the developing
markets in Eastern Europe where new consumers have learned to eat avocados.
However, supply to Europe as a whole has been stagnant for the last two decades and
the real permanent “growth in consumption” is delayed for better future times. In
historical terms, the avocado is still a “new baby” in most of the world, who is just
taking its first commercial steps. As such, it still has unlimited horizons for growth

and development. (Written by Gabi Naamani)



Avocado in Europe — Summary & Conclusions:
Avocado is still a “new baby” in most of the world

Avocado supply is relatively low compared to “old
products”

Consumption could not be developed in ‘lack of supply’

Avocado is considered as ‘Good & Healthy’ product,
existing all year around and has a tradition

Imperative requirement - pedantic ‘qualities & standards’
with certainty regarding ‘inner quality’
Matching varieties/sizes to different niches/consumers
Key factor - Prepared or “Ready-to-Eat” avocado
Population is more experienced and ready for innovation

Advanced co-operation between suppliers



As far as supply
will grow up
steadily...

Thesky s
the limit
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